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Economics is a Science as well as an Art | 

Explain 

Economics is often described as a field that straddles the line between being a science and 

an art. It is a discipline that seeks to understand and explain the complex workings of the 

economy, encompassing everything from the behavior of individuals and firms to 

government policies and international trade.  

Here we will explain the dual nature of economics, examining why it is considered both a 

science and an art. 

Economics as a Science 

Probably economics consider as a science that study economics activities of the people in 

their social lives. These activities focused by the economist through inductive and deductive 

methods to see different economic theories and economics laws. 

Thus, these theories put together to make theoretical economics, which provides us tools 

that can be used to analyze economic problems. Theoretical Economics or Economic theory 

has two parts, Micro Economics and Macro Economics. 

As we all know that science means the collection of facts of a certain nature through 

observations, experiments or experiences. 

Now, in the light of this definition, we have to see whether Economics is a science? 

Economics is certainly a science because in this subject, we study the Economic realities of 

life collected through observations and experiences. 

For example, the biggest reality of our Economic life is the multiplicity of ends, scarcity of 

means and their alternative uses. 

This Economic reality establishes the fact that there always exists an Economic problem for 

mankind and there is always a need for its possible solution. Economists have made laws 

and theories by their observations and experiences in the Economic life of the people to 

solve the problem. 

For example, law of demand, law of supply, law of diminishing marginal utility, marginal 

productivity theory etc are some of the Economic principles which necessarily represent 

facts in the Economic life of the people and provide ways for the solution of the Economic 

problems. 

1. Characteristics of a Science 

Economics shares several key characteristics with the natural and physical sciences. It relies 

on systematic observation, empirical evidence, and data analysis to develop and test 

hypotheses. Economists collect vast amounts of data on economic variables, such as prices, 

production levels, and employment rates, and use statistical tools to uncover patterns and 

relationships. 

2. Empirical Observations and Data 
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One of the hallmarks of a science is its reliance on empirical observations. Economists 

gather data from real-world economic transactions and phenomena. For example, they 

examine consumer spending habits, market supply and demand, and inflation rates. These 

data are essential for developing economic models and testing economic theories. 

3. Economic Models and Theories 

Economists construct models and theories to explain economic behavior and predict future 

outcomes. These models are built upon a foundation of mathematical equations and 

statistical techniques. Economic theories, such as supply and demand, utility maximization, 

and rational choice theory, provide frameworks for understanding how individuals and firms 

make decisions in the marketplace. 

Economics as an Art 

Economics, often viewed as a science, also embodies a significant artistic dimension. This 

aspect of economics acknowledges the subjective, value-laden, and normative elements that 

influence economic analysis and decision-making. 

1. Subjective Value Judgments 

One of the ways economics reveals its artistic nature is through the recognition of subjective 

value judgments. While economic analysis often relies on objective data and empirical 

observations, it must contend with the fact that economic decisions are fundamentally 

influenced by individual preferences, cultural factors, and ethical values. Here are key points 

that illustrate this dimension: 

Utility and Individual Preferences: Economics acknowledges that individuals have varying 

preferences and utility functions. Utility, a central concept in economics, measures the 

satisfaction or happiness derived from consuming goods and services. However, the value 

of utility is inherently subjective and cannot be measured in an objective, standardized 

manner. 

Normative Economics: Normative economics deals with value judgments and opinions 

regarding what economic conditions ought to be. It goes beyond positive economics, which 

focuses on describing and explaining economic phenomena. Normative economics involves 

questions of ethics, equity, and social justice, highlighting the subjectivity of economic 

analysis. 

2. Policy Formulation and Decision-Making 

Economics plays a pivotal role in shaping public policy. Governments and policymakers rely 

on economic analysis to design tax policies, regulate industries, and address socio-

economic issues. However, the artistic aspect of economics becomes apparent when 

considering that policy decisions often involve value-based trade-offs: 

Value Trade-Offs: Policymakers face the challenge of balancing economic efficiency with 

considerations of fairness, equity, and social justice. Decisions to implement specific policies 

may prioritize one set of values over another. This dynamic reflects the art of policymaking, 

where ethical considerations play a crucial role. 

Differing Economic Prescriptions: Economists may offer distinct policy recommendations 

for the same issue, influenced by their individual ethical and political beliefs. This variability 
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in recommendations stems from the fact that economics incorporates subjective elements 

that go beyond pure scientific analysis. 

3. Interplay Between Economics and Public Policy 

The interaction between economics and public policy underscores the artistry of the 

discipline. Economic analysis provides valuable insights into the potential consequences of 

policy choices, but the final decisions often involve political considerations, ethical 

reflections, and negotiations. This interplay demonstrates that while economics offers 

scientific insights, it is inherently bound to the art of practical policymaking. 

4. Challenges and Criticisms 

Economics, as both a science and an art, faces various challenges and criticisms: 

Overemphasis on Mathematical Models: Some critics argue that economics has become 

overly focused on mathematical models, potentially diminishing its ability to address real-

world complexities and ethical concerns. 

Income Inequality and Social Justice: Economics has been criticized for not doing enough 

to address issues of income inequality and social justice. Critics argue that the field has 

sometimes prioritized efficiency at the expense of equity. 

Ethical and Behavioral Considerations: The emergence of behavioral economics 

highlights the need to incorporate psychological and ethical considerations into economic 

analysis. Behavioral economics recognizes that individuals do not always make rational 

decisions, emphasizing the importance of understanding human behavior and values. 

5. Striking a Balance 

Balancing the scientific and artistic dimensions of economics is essential for the field to 

remain relevant and responsive to the complexities of the modern world. This balance 

involves the following considerations: 

Maintaining Scientific Rigor: Economics must continue to uphold its scientific standards, 

relying on empirical research, mathematical models, and data analysis to offer meaningful 

insights into economic phenomena. 

Incorporating Ethical and Value-Based Considerations: Acknowledging the subjective 

nature of value judgments and normative concerns, economists should integrate ethical and 

value-based elements into their analyses. 

Interdisciplinary Dialogue: Collaboration with ethicists, sociologists, policymakers, and 

experts from other disciplines can help economists enrich their analyses with broader 

ethical, cultural, and psychological insights. 

Economics is more than just a science—it is also an art. Recognizing the subjective, value-

laden nature of economic decisions and the artistic aspects of policymaking is essential for 

the field's continued relevance and effectiveness in addressing the multifaceted challenges 

of the real world.  

Balancing the scientific rigor of economics with its artistic dimensions ensures that the 

discipline remains responsive to both objective data and the diverse values and preferences 

of individuals and societies. 
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Conclusion 

Finally, economics is a field that encompasses both scientific and artistic dimensions. It 

relies on empirical observations, mathematical models, and rigorous analysis, making it a 

science.  

Yet, it grapples with the subjective nature of human values and the intricacies of 

policymaking, emphasizing its artistry.  

The ongoing evolution of economic thought demands a balanced approach that 

acknowledges and integrates these dual aspects, ensuring that economics remains relevant 

and responsive to the complexities of the modern world. 


