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What is Productivity | Productivity Definition & 

Meaning 

We know that Productivity definition can be expressed as the quantity of output comes from a product 

during the production process by consumption of per unit of input by utilization of Labor and capital. 

Productivity Definitions 

Productivity refers to the speed of output per unit of labor, capital or instrumentation (input). It is a 

fundamental concept in economics and management, and it can be defined in various ways by different 

authors. Here are several definitions of productivity according to various authors: 

1. Peter F. Drucker's Definition: Peter Drucker, a renowned management consultant and educator, 

defined productivity as "the ability to do more with less." He emphasized the efficient use of 

resources to achieve desired outcomes. 

2. Adam Smith's Definition: Adam Smith, the father of economics, described productivity as "the 

division of labor," where specialization and the division of tasks lead to increased efficiency and 

output. 

3. Paul Krugman's Definition: Paul Krugman, a Nobel laureate in economics, defines productivity 

as "the amount of output produced per unit of input." This definition highlights the ratio of 

output to input as a measure of efficiency. 

4. Robert Solow's Definition: Robert Solow, a Nobel laureate, characterized productivity as "total 

factor productivity," which considers the combined influence of technology, capital, and labor 

on output. 

5. Eliyahu M. Goldratt's Definition: Eliyahu Goldratt, a management scientist, defined productivity 

as "the rate at which an organization generates money through sales." He focused on the 

financial aspect of productivity. 

6. Joseph Juran's Definition: Joseph Juran, a quality management expert, viewed productivity as 

"the optimal use of resources to achieve organizational goals." He emphasized the importance 

of quality and efficiency in productivity. 

7. W. Edwards Deming's Definition: W. Edwards Deming, a pioneer in quality management, 

defined productivity as "constancy of purpose." He stressed the need for a long-term focus on 

improving processes and reducing waste. 

8. Douglas McGregor's Definition: Douglas McGregor, a management theorist, saw productivity as 

"the result of effective management practices." He believed that employee motivation and 

leadership play a crucial role in productivity. 

9. Gary Becker's Definition: Gary Becker, a Nobel laureate in economics, defined productivity as 

"the ability to create value." He emphasized the importance of human capital and skills in 

enhancing productivity. 

10. Frederick Winslow Taylor's Definition: Frederick Taylor, a pioneer in scientific management, 

defined productivity as "the science of reducing waste." He focused on optimizing work 

processes to increase output. 
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The additional they manufacture, the additional they contribute to profits for the corporate. 

Productivity is not everything, however, within the long haul, it’s virtually everything. A country’s ability 

to boost its normal of living over time depends virtually entirely on its ability to lift its output per 

employee. 

According to Paul Krugman, the Age of Diminishing Expectations (1994): 

Productivity is commonly defined as a ratio between the output volume and the volume of inputs. In 

other words, it measures how efficiently production inputs, such as labor and capital, are being used in 

an economy to produce a given level of output. Productivity is considered a key source of economic 

growth and competitiveness and, as such, is basic statistical information for many international 

comparisons and country performance assessments. 

Productive Meaning 

Productivity could be a relationship between output and input. It’s expressed or measured as a 

magnitude relation of output and input. In alternative words, it equals output divided by input. 

Some samples of productivity activity are as follows: 

• Productivity of a producing unit is often measured in terms of quantity of products made in 

some fastened amount of your time (usually in hours). 

• Generally, the productivity of an industry is measured in terms of financial gain generated by a 

worker among a company. 

Nowadays, organizations provide a lot of importance to productivity and fewer importance to potency. 

The three main indicators of upper productivity are as follows: 

• Best utilization of accessible human and material resources. 

• Minimum wastage and losses of materials. 

• Quantitative and qualitative production of products at a lower price.  

Importance of Productivity 

The importance of productivity cannot be overstated in various aspects of life, including economics, 

businesses, organizations, and individual well-being. Here, we'll see the significance of productivity in 

detail: 

1. Economic Growth: Productivity is a key driver of economic growth. When an economy produces 

more goods and services with the same or fewer resources, it leads to increased output, higher 

GDP, and improved living standards for the population. 

2. Competitiveness: Productive businesses and industries can compete more effectively in the 

global marketplace. They can offer competitive prices, better quality, and innovative products or 

services, gaining a strategic advantage. 
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3. Job Creation: Higher productivity can lead to job creation. When businesses expand due to 

increased productivity, they often hire more employees to meet growing demand. A productive 

economy generally experiences lower unemployment rates. 

4. Profitability: Productive businesses tend to be more profitable. They can reduce production 

costs, increase output, and generate higher revenues, resulting in improved profit margins. 

5. Resource Efficiency: Productivity promotes efficient resource utilization. It allows organizations 

to achieve more with fewer resources, which is crucial for sustainability and environmental 

conservation. 

6. Innovation: Productivity often drives innovation. Businesses striving for higher productivity are 

more likely to invest in research and development, automation, and process improvements, 

leading to technological advancements. 

7. Quality Improvement: Productivity initiatives often focus on improving quality as well. Efficient 

processes are less prone to errors and defects, resulting in higher-quality products and services. 

8. Standard of Living: Higher productivity contributes to an improved standard of living. It leads to 

higher wages, better job opportunities, and access to a wider range of goods and services for 

individuals and families. 

9. Business Growth: Productive businesses are better positioned for growth. They can expand 

their market share, diversify their product offerings, and enter new markets, all of which 

contribute to long-term success. 

10. Employee Satisfaction: Efficient and productive workplaces are often more satisfying for 

employees. They can experience a sense of accomplishment, reduced stress, and better work-

life balance. 

11. Time Management: Productivity is closely tied to effective time management. It helps 

individuals and organizations prioritize tasks, set goals, and allocate resources wisely. 

12. Health and Well-being: Increased productivity can lead to reduced working hours and less 

stress. It allows individuals to have more leisure time and focus on their physical and mental 

well-being. 

13. Government Revenue: Productivity growth can lead to increased tax revenue for governments, 

which can be used to fund public services, infrastructure development, and social programs. 

14. Global Prosperity: On a global scale, productivity improvements contribute to the overall 

prosperity of nations. It reduces poverty rates, enhances educational opportunities, and fosters 

economic stability. 

15. Adaptability: In rapidly changing environments, productive individuals and organizations are 

more adaptable. They can respond to challenges and disruptions more effectively. 

16. Sustainability: Sustainable practices often go hand in hand with productivity. Reducing waste, 

conserving resources, and minimizing environmental impact are essential components of 

productive operations. 

Productivity is a linchpin of economic growth, individual and organizational success, and overall well-

being. It is a driving force behind prosperity, innovation, and progress in societies worldwide. 

Businesses, governments, and individuals all stand to benefit from efforts to enhance productivity in 

various aspects of life. 
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Examples of Productivity 

Productivity can be observed in various aspects of life, from individual tasks to entire industries. Here 

are different examples of productivity in detail: 

1. Manufacturing Productivity: 

Automation: Manufacturing companies use robots and automated systems to assemble products more 

quickly and with fewer errors. 

Lean Manufacturing: Techniques like the Toyota Production System focus on eliminating waste, 

reducing downtime, and optimizing workflows. 

Quality Control: Ensuring that products meet high-quality standards reduces the need for rework and 

increases efficiency. 

2. Agricultural Productivity: 

Mechanization: Modern agriculture employs machinery like tractors and harvesters to increase crop 

yields and reduce labor requirements. 

Genetic Engineering: The development of high-yield crop varieties and disease-resistant plants improves 

agricultural productivity. 

Irrigation: Efficient irrigation systems ensure that crops receive the right amount of water, increasing 

agricultural output. 

3. Office Productivity: 

Digital Tools: Productivity software, such as project management apps and office suites, streamline 

tasks like communication, document creation, and data analysis. 

Remote Work: Telecommuting options reduce commuting time and improve work-life balance, 

increasing overall work productivity. 

Time Management: Techniques like the Pomodoro method help individuals manage their time more 

effectively. 

4. Construction Productivity: 

Prefabrication: Construction companies build components off-site, reducing on-site work time and 

improving project efficiency. 

Project Management Software: Tools like Building Information Modeling (BIM) and project scheduling 

software enhance coordination and reduce delays. 

Equipment Optimization: Properly maintained and operated construction equipment speeds up 

building processes. 

5. Service Industry Productivity: 
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Digital Services: Online banking, e-commerce, and telemedicine offer convenient services that save time 

and resources. 

Self-Service Kiosks: Industries like fast food and retail use self-service kiosks, reducing the need for labor 

and expediting transactions. 

Service Automation: Chatbots and virtual assistants handle customer inquiries efficiently, freeing up 

human agents for more complex tasks. 

6. Transportation Productivity: 

Route Optimization: GPS and route planning software help drivers find the most efficient routes, 

reducing fuel consumption and delivery times. 

High-Speed Rail: Advanced rail systems move passengers and cargo faster, increasing transportation 

efficiency. 

Electric Vehicles: EVs are more energy-efficient and produce fewer emissions compared to traditional 

vehicles, contributing to environmental and fuel savings. 

7. Healthcare Productivity: 

Telehealth: Remote consultations and electronic health records (EHRs) streamline healthcare delivery 

and reduce administrative work. 

Robotic Surgery: Surgeons use robotic-assisted systems for precision and faster recovery times. 

Patient Monitoring: Wearable devices and remote monitoring tools help healthcare providers track 

patients' health more efficiently. 

8. Retail Productivity: 

Inventory Management: Advanced software tracks inventory levels, reducing overstocking and 

understocking issues. 

Checkout Efficiency: Contactless payments and self-checkout options speed up the shopping process. 

Supply Chain Optimization: Retailers use data analytics to optimize supply chains and improve product 

availability. 

9. Energy Productivity: 

Energy-Efficient Appliances: Appliances with high energy efficiency ratings reduce electricity 

consumption. 

Renewable Energy: Solar panels and wind turbines generate clean energy more efficiently. 

Smart Grids: Advanced grids improve energy distribution, reducing waste and power outages. 

10. Education Productivity: 
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Online Learning: Digital platforms offer scalable and accessible educational resources. 

Personalized Learning: Adaptive learning technologies tailor educational content to individual students, 

improving comprehension and retention. 

Efficient Administration: Education institutions use administrative software to manage resources and 

reduce administrative overhead. 

These examples highlight how productivity enhancements, whether through technology, innovation, or 

process optimization, can lead to increased output, cost savings, and improved overall efficiency in 

various sectors of society. 


