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Differences between Economic Growth and Economic
Development

In the world of economics, the terms "economic growth" and "economic development" are often
used interchangeably, creating a misconception that they represent the same concept. However, a
closer examination reveals profound differences between the two. Here below this post is all about
the differences between economic growth and economic development, but let’s check first the
definitions of both.

What is Economic Growth?

Economic growth is a metric that quantifies the expansion of an economy's output over a specific
period. Commonly measured by the increase in Gross Domestic Product (GDP), economic growth

revolves around the idea of more—more goods produced, more services rendered, and an overall
increase in economic activity.

It is a quantitative assessment that has historically been used as a primary indicator of a nation's
economic prowess.

What is Economic Development?

On the other hand, economic development encompasses a broader and more qualitative
perspective. It transcends the mere accumulation of goods and services, focusing on improving the
overall quality of life, well-being, and equitable distribution of resources within a society.

Economic development does consider economic growth, it goes beyond it, incorporating social and
environmental factors into the evaluation. In essence, it is a holistic approach that acknowledges
that true progress extends beyond monetary metrics.

Differences between Economic Growth and Economic Development
1. Definition and Focus:
Economic Growth:

Definition: Economic growth is the positive change in the indicators of the economy, specifically
referring to the incremental increase in the production of goods and services.

Focus: It primarily concentrates on the quantitative expansion of an economy, emphasizing factors
such as GDP, GNI, and per capita income.

Economic Development:

Definition: Economic development is the quantitative and qualitative change in an economy,
encompassing the reduction and elimination of poverty, unemployment, and inequality.
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Focus: It goes beyond the sheer quantity of economic output, concentrating on improving the
overall quality of life, well-being, and equitable distribution of resources.

2. Nature of Metrics:
Economic Growth:
Indicators: GDP, GNI, and per capita income are the key indicators of economic growth.

Concern: Economic growth is a single-dimensional metric, primarily concerned with the income of
the people.

Economic Development:

Indicators: Metrics such as Human Development Index (HDI), Human Poverty Index (HPI), Gini
Coefficient, and others are used to measure economic development.

Concern: Economic development is multi-dimensional, focusing on both income and the
improvement of living standards.

3. Timing and Process:
Economic Growth:
Timing: It is often a short-term or short-period phenomenon.

Process: Economic growth is considered an automatic process that may or may not require
intervention from the government.

Economic Development:

Timing: Economic development is a continuous and long-term process, without a specific time frame
for measurement.

Process: It requires active intervention from the government, as policies are formulated to guide
developmental processes.

4. Scope and Concern:
Economic Growth:
Scope: Relatively narrow concept, mainly relevant for assessing progress in developed countries.

Concern: Concerned with the increase in the economy's output and production of goods and
services.

Economic Development:

Scope: Broader concept, particularly relevant for measuring progress and the quality of life in
developing countries.
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Concern: Concerned not only with structural changes in the economy but also with the distribution
of resources and happiness in public life.

5. Relationship between Growth and Development:

Economic growth is a precursor and prerequisite for economic development. It is a subset of
economic development.

Economic development comes after economic growth, representing a positive impact of economic
growth.

6. Interventions and Government Role:

Economic growth is often seen as an automatic process that may or may not require intervention
from the government.

Economic development requires intervention from the government, as all developmental policies
are formulated and implemented by governmental bodies.

7. Ends of Development:

Economic growth is considered a means of development, contributing to the overall development
process.

Economic development is seen as the ends of development, aiming for the elimination of poverty
and inequality.

8. Measurement of Progress:
Economic growth is a material/physical concept, measured in certain time frames or periods.

Economic development is a more abstract concept, focusing on both quantitative and qualitative
changes in the economy.

Conclusion

Economic growth and economic development are intertwined, the distinctions between them are
vital for crafting comprehensive policies that address both the quantitative and qualitative aspects of
a nation's progress. Policymakers must recognize that sustainable development involves more than
just economic growth—it requires a holistic approach that uplifts the entire society.
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